FISCAL IMPACT STATEMENT AND/OR ADMINISTRATIVE IMPACT STATEMENT
SECOND REGULAR SESSION, FIFTY-FOURTH OKLAHOMA LEGISLATURE

DATE OF IMPACT STATEMENT: April 2, 2014

BILL NUMBER: HB 2711 STATUS AND DATE OF BILL: Enrolled 03/27/2014

AUTHORS: House Cox = Senate Jolley
TAX TYPE (S): Sales Tax SUBJECT: Other
PROPOSAL: Amendatory 68 O.S. §§ 4301, 4303-4307

The measure would amend the “Oklahoma Quality Events Incentive Act” and extend the sunset date
from June 30, 2015 to June 30, 2018. [Detailed description attached].

EEFECTIVE DATE: November 1, 2014

REVENUE IMPACT:

Insert dollar amount (plus or minus) of the expected change in state revenues due to this
proposed legislation.

FY 15: None
FY 16: None

ADMINISTRATIVE IMPACT:
Insert the estimated cost or savings to the Tax Commission due to this proposed legislation.

FY 15; None
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Attachment to Fiscal/Administrative Impaect for HB 2711 [Enrolled] — Prepared 04/02/2014.

Section 1 proposes to amend Section 4301 of Title 68 by extending the sunset date Oklahoma
Quality Events Incentive Act from June 30, 2015 to June 30, 2018.

Section 2 proposes to amend Section 4303 of Title 68 by striking the definitions of quality event area
and revenue capture period. It also amends the definition of economic impact study to provide that
the required analysis no longer relates to a designated quality event area. Additionally, this Section
removes the quality event area limitation from the classifications state sales tax revenue’ and
vendors’. Further it proposes to change the method of determining incremental sales tax revenue
attributable to a quality event to encompass the amount of additional state sales tax revenue collected
as a result of the quality event, as determined by an economic impact study verified by the Tax
Commission (“OTC”). Currently, to calculate new event incremental state sales tax revenue a
comparison is made of the amount of state sales tax revenue remitted to the OTC by the vendors
within the guality event area during the month or months of the quality event revenue capture period
against the amount these vendor remitted during the same month or months of the quality event
revenue capture period for the preceding year.

Section 3 proposes to amend Section 4304 of Title 68 by removing the requirement that a host
community designate a geographic area as a quality event area and a length of time as the revenue
capture period. The proposal adds the requirement to the ordinance adoption process that the host
community designate the dates during which a quality event will be hosted. It also prohibits a host
community from designating more than one quality event during the timeframe in which a designated
quality event will occur. Under current law, a host community may only designate one quality event
during a single designated revenue capture period.

Section 4 eliminates the provision that requires the OTC, within 90 days of the event, to determine
the amount of incremental state sales tax revenue remitted by vendors located within the designated
quality event area. It also requires the host community, after conclusion of an event, to provide
information related to the event, such as attendance figures, financial information or other public
information held by the host community that the OTC considers necessary to evaluate the actual
economic impact of the event.

To determine if any payments are made to the host community related to the quality event the OTC
pursuant to this Section is to compare eligible local support amounts to the total amount of
incremental state sales tax revenue remitted by vendors with such revenues to be established through
the economic impact study instead of sales tax remittances by vendors located with a designated
guality event area.

Section 5 proposes to limit total payments authorized under the Act to Three Million Dollars for each
additional fiscal year through June 30, 2008.

There will be no impact on state sales tax revenues associated with this measure.

! Under the proposed measure state sales tax revenue is defined to mean the proceeds from the state sales tax levy
imposed pursuant to Section 1354 of this title upon taxable fransactions occurring as a result of the quality event, as
determined by an economic impact study verified by the Oklahoma Tax Commission.

? Pursuant to SB 2711 vendors is defined as those persons or business entities making sales of tangibie personal property
or services as a result of the quality event, as determined by an economic impact study verified by the Oklahoma Tax
Commission.




